
 
 

 

 

 

 

 

 

HOUSE COMMITTEE ON 

FINANCIAL SERVICES 
 

Chair: Nathaniel Saad 

Vice Chair: Emily Thom 

 

 
 

JACMUN 2021 
 

 



2 

Table of Contents 
 

1. Cover Page 

2. Table of Contents 

3. USG Letter 

4. Dais Letters 

5. Intro/Committee Overview 

6. Topic 1: Digital Currency 

a. Libra/Calibra 

b. Privacy and Protection 

c. Economic Implications 

7. Topic 2: Facebook’s Scandals 

a. Facebook 

b. Cambridge Analytica  

c. Housing discrimation  

d. 2016 United States Presidential Election  

      8. Mark Zuckerberg 

      9. Character List 

      10.  References 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



3 

Letter from the Chair 
 

Hey everyone, my name is Nathaniel Saad and I am thrilled to be chairing JACMUN 

2021’s House Committee on Financial Services. While I’m currently at McGill majoring 

in International Business (and headed to Law), I was a student at John Abbott when I 

first found out about Model UN, and I’ve been involved in many conferences over the 

last few years. MUN has presented me with unique opportunities to have fun, learn, 

and grow simultaneously, so I’m very excited to see you all here enjoying the same 

experiences. 

This committee is going to be extremely interesting as we dive into some controversial 

topics surrounding politics, the world of security, and much more. I’m eager to see how 

you all interact with these issues and bring forth creatively-named resolutions for the 

committee to consider. Just remember to speak your minds often, don’t hesitate to ask 

any questions, and have lots of fun. This is going to be one hell of a weekend! 

See you all soon, 

 

Nathaniel Saad 

Chair, 

The United States House Committee on Financial Services 

 

Letter from the Vice Chair 
 

Hey delegates! 

 

My name is Emily Thom and I am very excited to be your Vice-Chair. In The United 

States House Committee on Financial Services, you will have the opportunity to tackle 

some of the most relevant and pressing issues in American politics. (Will this 

committee be the demise of Mark Zuckerberg?) I’ve been involved in Model UN for four 

years as a delegate and this is my first time staffing. I’m currently in my fourth 

semester of Liberal Arts at John Abbott and serve as President of the Student Union of 

John Abbott College (SUJAC). Let’s make this weekend a memorable one! 

Best of luck, 

 

Emily Thom 

Vice-Chair,   
The United States House Committee on Financial Services 
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Introduction 

 

Welcome to the House Financial Services Committee. In preparation for the 

upcoming session on Wednesday, October 23rd, 2019, we ask that all attending 

members please read this information package and prepare the necessary materials 

for the committee meeting.  

The mandate of The United States House Committee on Financial Services is to 

oversee the entire financial services industry including securities, insurance, banking, 

and housing industries. While the priority of the upcoming committee session is to 

address cryptocurrency, house members should not pass up the rare opportunity to 

question Mark Zuckerberg, cofounder and CEO of Facebook, and their fellow members 

on a variety of topics including but not limited to: Cambridge Analytica, Facebook’s role 

in spreading misleading political advertisements, and Facebook’s insufficient fact-

checking.  

Facebook is a massive global player in many different sectors, whether it is 

communications, finance, politics, and much more. Their international reach has 

attained record-breaking levels with over 2.7 billion people using Facebook products 

each month. However, this great power and influence does come with certain risks. In 

the past, there have been numerous scandals and incidents regarding issues like 

privacy and security, the spreading of misinformation, and multiple cases detailed 

below. Recently, Facebook announced the creation of a new type of cryptocurrency 

called Libra, set to be released shortly and predicted to be spread globally to such a 

level that would rival the US dollar. Because of the numerous implications and 

concerns related to Facebook and cryptocurrency in general, the committee has called 

a moratorium on Libra until they could convene and discuss this issue at length. 
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Topic 1: Digital Currency 

 

Libra and Calibra 

 

Libra is a Facebook-created cryptocurrency intended to be used as a simple, 

low-fee global currency. Essentially, it’s digital money on your phone, usable for any 

purchase where the cryptocurrency is supported. It is backed by a basket of assets 

including, but not limited to, major international currencies and government debt 

instruments.1 What makes it special and different from other payment methods is three 

things: 

1. Libra charges much cheaper fees than other money sending services. This is an 

especially important factor for many developing countries who don’t have 

access to mainstream western banking services and money-storing companies. 

Those that do are often and easily robbed, charged exceptionally high interest 

rates, or taken advantage of in some other way. In fact, families in developing 

countries that don’t have access to high quality money sending services lose 

around 50 billion dollars in high fees and bank charges annually. Approximately 

1.7 billion people worldwide don’t have access to a traditional bank, making a 

widespread and easily-accessible currency very appealing to this new market.2 

2. Utilizing blockchain technology is another one of Libra’s factors that benefits its 

case. While this isn’t full blockchain technology, their decentralized version of it 

has been promised to reduce barriers to entry, meaning increased competition 

and innovation (in this case, competition is a good thing as it results in 

progress).3 

                                                
1 CFI, “Libra Cryptocurrency - Overview, How It Works, Purpose,” Corporate Finance Institute, January 14, 2020, 
https://corporatefinanceinstitute.com/resources/knowledge/finance/libra-cryptocurrency/. 
2 Ibid. 
3 Ibid. 
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3. Holding the value of the currency stable is a key component to many people. 

Most cryptocurrencies aren’t backed by real, intrinsic assets like Libra is. This 

means that the currency is projected to be relatively stable, especially when 

considering the additional fact that big financial players such as Visa and 

Mastercard are working with it. This low volatility would be extremely useful for 

many users of Libra.4 

 

The way Facebook will profit off of this is on the interest earned on assets being 

held. The more people use this currency and the more mainstream it becomes, the 

more investment income Facebook will obtain. In addition to this, they can profit off of 

advertisements within the system itself.5 

The Libra Association is an independent, non-profit regulatory body overseeing 

the operations regarding the cryptocurrency Libra. It is composed of 28 founding 

partners which include Mastercard, Visa, Ebay, and many other companies who have 

stakes in the new coin. 

Calibra is essentially the digital wallet for Libra.6 All loans, credit money 

transfers, and commerce regarding Libra will be done through Calibra. One could think 

of it as the “Bank of Facebook”. Integrated into mobile phones and computers through 

an app, Calibra (and Libra itself) would have a significant over competing currencies 

and rival money-exchanging systems: they would be directly connected to Facebook’s 

vast amount of data, their users, and the entire social media network Facebook 

controls. The Calibra app would have components integrated into other social media, 

not just Facebook, such as Whatsapp, Facebook Messenger, and much more, giving it 

an instantaneous widespread reach and connectivity rarely paralleled by any other 

“startup” or new company/product.7 

                                                
4 “Libra Cryptocurrency - Overview, How It Works, Purpose,” Corporate Finance Institute, January 14, 2020, 
https://corporatefinanceinstitute.com/resources/knowledge/finance/libra-cryptocurrency/. 
5 Ibid. 
6 Constine, Josh. “Facebook Announces Libra Cryptocurrency: All You Need to Know.” TechCrunch. TechCrunch, June 
18, 2019. 
7 Murphy, Hannah. “Facebook's Libra Currency to Launch next Year in Limited Format.” Subscribe to read | Financial 
Times. Financial Times, November 27, 2020. https://www.ft.com/content/cfe4ca11-139a-4d4e-8a65-b3be3a0166be.  
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Privacy and Protection 

 

With the rise in technology and the expansion of information comes the 

heightened risk of data-crime. Identity theft is not a joke; millions of people suffer each 

year.8 In fact, last year (2017) saw over 1.6 billion data breaches and almost 200 million 

cases of exposed records in the USA alone.9 Top data protection officials from the USA, 

the UK, and the EU have expressed extreme concern about the vast reserves of 

personal data and financial information in the Libra proposal.10 To add onto this 

concern, there has been very little information released by Facebook or it’s 

Libra/Calibra associates and representatives regarding user data protection. Any 

public statements regarding privacy and protection have been broad, vague, and have 

skirted around the growing worry that there is no firm, actionable plan to ensure that 

the Libra currency and Calibra wallets are protected from theft, hackers, or just 

general malfunction.11 

 Several issues that pose a risk to Libra and Facebook’s plans for digital 

currency are money laundering, financing terrorism, financial instability, and much 

more.  

It has been hinted by Facebook’s cryptocurrency chief, David Marcus, that the Swiss 

Federal Data Protection and Information Commissioner would oversee and regulate 

data and privacy protections for Libra.12 However, a spokesperson for this agency said 

that they had not been contacted yet, raising some eyebrows. 

 The main problem for many interest-groups is the fact that this currency would 

be tied directly to Facebook and its millions of users. There have been many different 

types of cryptocurrencies that have been used in the past, some more successfully 

                                                
8 Schrute, Dwight. “‘The Office’ Product Recall.” IMDb. IMDb.com. Accessed March 7, 2021. 
https://www.imdb.com/title/tt1008441/characters/nm1024677.  
9 CFI, “Libra Cryptocurrency - Overview, How It Works, Purpose,” Corporate Finance Institute, January 14, 2020, 
https://corporatefinanceinstitute.com/resources/knowledge/finance/libra-cryptocurrency/. 
10 Schulze, Elizabeth. “Facebook's Libra Plans Are under Fire Again – This Time from Global Privacy Regulators.” 
CNBC. CNBC, August 6, 2019.  
11 Ibid. 
12 Ibid. 
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than others. While they do have an undeniable effect on the overall economy (as is 

discussed further in this package), Facebook’s unreliability when it comes to protecting 

users’ information and data is only heightened by the fact that they will now be 

handling potentially trillions of dollars pertaining to hundreds of companies, 

individuals, and stakeholders. While this vast influence and reach is what makes the 

currency so groundbreaking and attractive, it also exponentially increases the 

potential danger associated with it. 

 Another aspect of the security risk posed to Libra is its blockchain technology, 

which is set to be an open-source blockchain initiative.13 What this means is other 

developers would be able to create similar Calibra wallets and find ways to steal funds 

from users’ accounts. While Facebook claims that it will cover the cost of any hacks on 

Calibra wallets, there is a degree of uncertainty. In the event of a large enough loss, 

the resulting allocation of funds is not specified within the Libra and Calibra 

legislation.14 

 With all of these aforementioned risks, there are still many more factors to take 

into consideration such as censorship resistance, whether or not this cryptocurrency 

will actually help the unbanked as it claims it will, and much more. House members 

should consider all of these factors in writing legislation in order to formulate a 

comprehensible plan to address the impending issues. 

 

 

 

Economic Implications 

 

 Any cryptocurrency would have some effect on the economy. Just as the 

smallest tremor in the water ripples across the entire surface, minor market factors 

that may seem insignificant to the overall economy can have devastating impacts. 

                                                
13 Shawdagor, Jinia. “Top-6 Issues Experts/Entities Have With Libra.” Cointelegraph. Cointelegraph, July 11, 2019. 
https://cointelegraph.com/news/top-6-issues-experts-entities-have-with-libra.  
14 Ibid. 
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Libra, however, is somewhat in the middle ground. Such a globalized currency, 

widespread within a few hours from its release (as predicted by experts15) could cause 

quite a shift in the market. However, it’s also possible that the current economic flow 

mostly remains the same without much disruption. It’s quite hard to tell and depends 

on a number of factors such as international trade practices, which countries are 

backing the basket of assets that Libra contains, and how the average consumer feels 

in terms of confidence regarding Facebook and Libra. This last point means that the 

decisions and legislation produced by this committee would actually have a tangible 

impact on Libra’s success and growth.  

One of the impacts of a successful Libra would be interest rates. A widespread 

use of Libra would increase demand for the assets that back Libra coins, pushing up 

their prices and lowering their returns. Any nation or economy invested in Libra and 

their asset basket will have an upward pressure on exchange rates and downward 

pressure on interest rates. The opposite effect would be experienced by economies 

with currencies outside the Libra basket.16 To simplify this, countries invested 

in/allowing the use of Libra would see their currencies increase in value compared to 

countries that don’t, as well as a higher demand for their currency. While this can be 

both a positive and negative thing, countries involved with Libra would certainly have 

more control over its effects on their economy. 

However, one major factor to take into consideration is China. As Libra is a 

Facebook cryptocurrency, and thus the product of an American company, it is almost 

certain that it will be restricted in China completely, as social media like Facebook is 

already banned within their borders. While Iran, Syria, and North Korea will also be 

affected, China is of particular interest given the size of their economy and influence 

relative to other global superpowers. Depending on how well Libra does 

internationally, there could be serious political unrest in China if Chinese companies 

and consumers do not have access to this massive cryptocurrency. Facebook’s vast 

network of over 2 billion users could alienate the Chinese economy and cause a 

                                                
15 Gagnon, Joseph. “Could Facebook's Libra Affect National Economies and Interest Rates?” PIIE, September 3, 2019.  
16 Ibid. 
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massive gap, whether Libra succeeds or tanks, in relation to the Eastern nation and 

the rest of the world.17 House members will need to ensure that they take into account 

the various effects of the proposed currencies on not only the United States, but also 

international relations and global consumers. 

 

Questions to consider:  

1. What are the benefits of so large a currency, easily accessible on your phones 
and integrated into social media? What are the disadvantages? To which side do 
the scales tip? 

 
2. In the event of theft, data-breaches, or the loss of millions of dollars in “Libra 

Coin”, who should be liable to compensate users and how will the funds be 
recuperated? 
 

 
3. Should Libra and Calibra move forward? What additional legislation, regulations, 

and precautions need to be put in place beforehand, if any? 
 

4. What is the ultimate goal or motivation behind Facebook’s creation of the Libra 
cryptocurrency? Does the current economic climate warrant its 
implementation? 

 

 

 

 

 

Topic 2: Facebook’s Scandals 

Facebook  

 

The social media platform Facebook was founded in 2004 by Mark Zuckerberg, 

Eduardo Saverin, Dustin Moskoviz, and Chris Hughes at Harvard University. Facebook 

                                                
17 John E. Girouard, “What Does Facebook's Libra Mean For The Future Of Commerce And Currency?,” Forbes 
(Forbes Magazine, September 19, 2019), https://www.forbes.com/sites/investor/2019/09/19/what-does-facebooks-
libra-mean-for-the-future-of-commerce-and-currency/?sh=68641dca3aa9. 
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quickly spread to university campuses across the United States in the early 2000’s.18 

The platform was developed for peer-to-peer connections with a focus on 

transparency. Facebook users can add friends, message other users, share content as 

well as post text and video.19 Mark Zuckerberg is the co-founder and current CEO of 

the social media giant. The company’s headquarters is located in Menlo Park, 

California.20  

Facebook became a public company in 2012, counting over 1 billion users. In 

2018, the platform surpassed 2 billion total users.21 The company expanded its 

monopoly over social networking apps with its purchase of Instagram and WhatsApp. 

Facebook acquired Instagram, a photo and video sharing network, for 1 billion U.S. 

dollars in 2012. In February 2014, Facebook bought the messaging services platform 

WhatsApp for a total of 16 billion U.S. dollars.22 The company’s primary source of 

income is selling advertisements on its websites and mobile applications. 

Approximately 85% of Facebook’s profits are derived from advertising.23   Facebook 

ranks first among social media companies in revenue, earning 16.91 billion dollars in 

the 2018 fiscal year.  

In recent years, the social media giant has been in hot water over its role in the 

2016 presidential election, data harvesting allegations, and claims of spreading 

disinformation.24 A 2018 international #Faceblock campaign called for users to boycott 

Facebook and delete their accounts over the platform’s data privacy issues. In 2019, 

Facebook’s profits sank 19% in the aftermath of the Cambridge Analytica data 

harvesting scandal.25  

 

                                                
18 M. Hall, "Facebook" Encyclopedia Britannica, last updated February 4, 2021, https://www.britannica.com 
/topic/Facebook. 
19 Hall, “Facebook.” 
20 Ibid. 
21 “Facebook: Privacy scandals take toll on profits.” BBC News, Last modified January 29, 2020. 
https://www.bbc.com/news/business-51304516.  
22 Ibid. 
23 Anne Sraders, “History of Facebook: Facts and What’s Happening,” The Street, last modified February 18, 2020, 
https://www.thestreet.com/technology/history-of-facebook-14740346 
24 “Facebook: Privacy.” 
25 Sraders, “History of Facebook.” 
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Cambridge Analytica  

 

 Cambridge Analytica is a political consulting and data analytics firm based in the 

United Kingdom. The firm was established in 2013 by Alexander Nix, Robert Mercer, 

Stephen Bannon, and Nigel Oakes. Cambridge Analytica worked on both Brexit and 

Donald Trump’s 2016 presidential campaign.26 The company’s analytics methods are 

based on the academic work of Michel Kosinki at the Psychometrics Center of 

Cambridge University. Kosinki developed a profiling algorithm using online data such 

as internet activity and consumer behaviour.27  

 Cambridge Analytica became embroiled in Facebook’s largest ever data breach 

in March of 2018. Christopher Wylie, a whistleblower at The Observer, revealed that the 

firm harvested millions of Facebook profiles in the United States. Cambridge Analytica 

used its software program to predict and influence voters in the 2016 U.S. presidential 

election.28 The firm obtained the private information of over 50 million Facebook users. 

The data was collected through the app “thisisyourdigitallife” by academic Aleksandr 

Kogan. In 2014, top Trump advisor Steve Bannon harvested the information of U.S. 

citizens without authorization to build a system similar to that of Cambridge Analytica 

in an attempt to target users with personalized political advertisements.29 Moreover, 

Robert Mueller’s special counsel indicted thirteen Russians weeks after the Cambridge 

Analytica scandal. Mueller stated that Russia used Facebook’s platform to perpetrate 

“information warfare” against the United States.30 

According to its platform policy, Facebook only allows the collection of a friends’ 

data to improve the user’s experience on the app and forbids user data from being sold 

or used for advertising.31 After the Cambridge Analytica scandal broke, Mark 

Zuckerberg remained silent for five days before emerging with a promise to uphold 

                                                
26 Carole Cadwalladr, “Revealed: 50 million Facebook profiles harvested for Cambridge Analytica in major data 
breach,” The Guardian, last updated March 17, 2018, https://www.theguardian. com/ news/2018/mar/17/cambridge-
analytica- facebook-influence-us-election.  
27 Ibid. 
28 Ibid. 
29 Ibid. 
30 Ibid. 
31 Cadwalladr, “Revealed: 50 million.” 
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Facebook’s data privacy. In a so-called “pivot to privacy”, Facebook released a treatise 

outlining the company’s privacy focused future.32 Facebook also initially wrestled with 

the nature of the scandal since it was not technically a data breach because its 

systems were not infiltrated. In reality, Facebook’s systems amassed, extracted, and 

exploited its user’s data by selling it to Cambridge Analytica.33 

On March 21, 2018, Facebook vowed to investigate and ban any suspicious apps 

that had access to large amounts of information through the platform. Thousands of 

third-party apps were investigated and over four hundred were banned.34 Two months 

later, Zuckerberg announced that Facebook would create a “clear history” feature, 

forcing the system to delete all of the information it gathers about users. Thirdly, 

Zuckerberg’s treatise alluded to his plan to integrate the messaging services of 

Facebook, Instagram, and WhatsApp in order to provide end-to-end encryption.  

Zuckerberg testified before the United States Congress in April of 2018.35 He 

answered questions before the Senate commerce and judiciary committees on the 

right to privacy, Russian interference, and Facebook’s connection with Cambridge 

Analytica. Zuckerberg took responsibility for the data breach and reaffirmed 

Facebook’s commitment to privacy.36  

 

Housing Discrimination 

 

 The United States Department of Housing and Urban Development (HUD) sued 

Facebook for engaging in housing discrimination. The lawsuit alleged that Facebook 

allows advertisers to restrict who would see their advertisements based on 

characteristics like race, religion, and country of origin.37 Facebook is accused of using 

                                                
32 Julia C. Wong,“The Cambridge Analytica scandal changed the world-but it didn’t change Facebook,” The Guardian, 
last updated March 18, 2019, https://www.theguardian.com /technology/2019/mar/17/the-cambridge-analytica-
scandal-changed-the-world-but-it-didnt-change-facebook.  
33 Ibid. 
34 Ibid. 
35 Ibid. 
36 Cadwalladr, “Revealed: 50 million.” 
37 Katie Benner, Glenn Thrush, and Mike Isaac, “Facebook Engages in Housing Discrimination With Its Ad Practices, 
U.S. Says,” The New York Times, last modified March 28, 2019, 
https://www.nytimes.com/2019/03/28/us/politics/facebook-housing-discrimination.html. 
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its data-mining practices to determine which users can view real estate ads. The HUD 

identified a number of Facebook’s policies and practices that violate the Fair Housing 

Act. For example, Facebook’s advertising platform includes a tool that enables 

advertisers to draw red lines around regions on a map they do not want their ads 

shown.38 The 1968 Fair Housing Act prohibits discrimination in the sale, rental, 

financing, advertising, and insurance of housing based on race, colour, religion, 

national origin, sex, disability, and familial status. Facebook’s discriminatory practices 

may also have implications under the Reporting Act and Equal Credit Opportunity Act.39  

 The HUD’s lawsuit is part of a broader movement by civil rights activists to 

scrutinize how technology companies like Facebook reinforce biases using their 

algorithms.40 On March 19, 2019, civil rights group entered a settlement with Facebook 

to resolve the tech giant’s housing discrimination allegations. The Washington Post 

reported that other tech companies were also under examination by the HUD. The HUD 

drafted letters to the executives of Google and Twitter asking to discuss fair housing.41  

 Facebook’s housing discrimination scandal speaks to a larger lack of diversity 

within the technology company. The social network’s diversity report demonstrates 

Facebook’s slow progress regarding diversity metrics. The HUD passed legislation in 

2010 requiring public companies like Facebook to disclose the gender, racial, and 

ethnic compositions of their board of directors annually.42  Between 2018 and 2019, 

Facebook reported a less than 1% increase in its total number of female employees. 

The majority of the company’s employees are white (44%) and Asian (43%) while the 

other 13% of Facebook’s workforce includes African Americans, Hispanics, and other 

ethnic groups.43 Facebook’s leadership metrics are still largely dominated by white 

                                                
38 U.S. House of Representatives Committee on Financial Services, Memorandum: October 23, 2019, “An Examination 
of Facebook and Its Impact on the Financial and Housing Sectors,” Washington D.C., 2019, 
https://docs.house.gov/meetings /BA/BA00/20191023/110136 /HHRG-116-BA00-20191023-SD002.pdf.  
39 Benner, Thrush, and Isaac, “Facebook Engages.” 
40 Ibid. 
41 Ibid. 
42 U.S. House of Representatives Committee on Financial Services, Memorandum. 
43 Ibid. 
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men. The tech giant appointed Maxine Williams, African American woman, as Chief 

Diversity Officer in April of 2019.44 

 

2016 United States Presidential Election  

 

 Republican Donald J. Trump was elected President of the United States on 

November 8, 2016. The 2016 election saw an unprecedented level of polarization on 

social media, known as the “red feed” and “blue feed”, as well as fake news.45 The 

Cambridge Dictionary defines fake news as “false stories that appear to be news and 

are spread online or in other media”.46 Political advertisements on social media took 

center stage in influencing the election, especially throughout Trump’s campaign. 

Trump’s campaign notably amplified fake news and conspiracies on social media about 

Barack Obama’s heritage, distrusting mainstream media, opponent Hillary Clinton’s 

health, and climate change.47 According to the Pew Research Center, 44% of Americans 

get their news from Facebook. Americans also largely under-estimated the influence 

of small right wing news outlets in the 2016 election.48 

 A study conducted by Andrew Guess at Princeton University found that 

Facebook was a major conduit for fake news in 2016. In short, the more people used 

Facebook, the more fake news they consumed.49 Buzzfeed found that 38% of content 

posted by three rightwing political pages on Facebook included false or misleading 

information. Among three large leftwing pages, 19% had false or misleading content.50 

More than 25% of voting-age adults in the U.S. visited a fake new website supporting 

                                                
44 U.S. House of Representatives Committee on Financial Services, Memorandum. 
45 Olivia Solson, “Facebook’s failure: did fake news and polarized politics get Trump elected,” The Guardian, last 
modified November 10, 2016, https://www.theguardian.com /technology/ 2016/nov/ 10/facebook-fake-news-election-
conspiracy-theories. 
46 Cambridge English Dictionary, S.v. “Fake news,” accessed March 1, 2021, 
https://dictionary.cambridge.org/dictionary/english/fake-news.  
47 Solson, “Facebook’s failure.” 
48 Ibid. 
49 Danielle Kurtzleben, “Did Fake News on Facebook Help Elect Trump? Here’s What We Know,” National Public 
Radio, last updated April 11, 2018, https://www.npr.org/2018/04/11/ 601323233/6-facts-we-know -about-fake-news-
in-the-2016-election.  
50 Solson, “Facebook’s failure.” 
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either Trump of Clinton by the end of the election.51 Moreover, approximately 40% of 

visits to fake news websites came from social media platforms. Research conducted at 

Indiana University discovered there is a lag of 13 hours between the publication and 

debunking of fake news online. In this time, the fake news has the opportunity to be 

read and shared by thousands, if not millions, of people.52 This is the case for Facebook 

given that misinformation that aligns with the user’s beliefs will spread rapidly due to 

confirmation bias.  

 

 

 

 

 

(“The top 20 fake news stories outperformed real news at the end of the 2016 

campaign”, Vox)  

 

 Facebook attempted to control the spread of fake news on its platform in 2015 

with the introduction of a tool allowing users to report fake news. However, the 

                                                
51 Kurtzleben, “Did Fake News.” 
52 Solson, “Facebook’s failure.” 
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initiative largely failed because it relied on users.53 Facebook users had great difficulty 

identifying fake news and some falsely reported content if they did not agree with it. In 

September 2016, Facebook joined a coalition with Twitter to improve the quality of 

journalism on social media while combating fake news. Since 2016, Facebook has been 

criticized for its team of employees who curate the platform’s trending news section.54 

A former journalist for Facebook revealed that the team was regularly instructed to 

suppress stories catered to conservative users. The company faced backlash for its 

censorship and bias against Republicans. Since then, more fake news perpetuated by 

rightwing media outlets has made its way onto Facebook’s trending page.55  

In terms of combating fake news, there are two main fact-checking strategies: 

crowdsourcing and fact-check labels. Crowdsourcing entails polling users at random 

rather than allowing any user to provide feedback in order to identify fake news.56 This 

approach avoids the biases and censorship claims that ensue when a single group of 

people is tasked with policing fake news. It is worth noting that the general public is 

not necessarily trained to accurately fact-check social media content. Moreover, there 

are many Americans who simply do not care enough about current events or politics 

to participate in the polling.57 On the other hand, fact-check labels are added to news 

and posts by social media platforms to verify their claims. Fact-checking labels are 

inherently more reliable in identifying fake news because they do not rely on the 

public’s judgement.58 However, this method risks warping the perception of a user’s 

feed. Without the verified fact-check label, users might think anything not deemed 

false is true, known as the “implied truth effect”.59 

 

Questions to consider:  

                                                
53 Ibid. 
54 Ibid. 
55 Solson, “Facebook’s failure.” 
56 Brian Feldman, “How Facebook Fact-checking Can Backfire,” New York Magazine, last updated March 9, 2020, 
https://nymag.com/intelligencer/2020/03/study-shows -possible-downside-of-fact-checking-on-facebook.html.  
57 Ibid. 
58 Ibid. 
59 Ibid. 
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1. What kind of data privacy regulations should be implemented, if any? Who 
should be in charge of enforcing data privacy on social media? What role does 
the U.S. government play? 
 

2. How can the U.S. Department of Housing and Urban Development prevent 
housing discrimination on Facebook? What other measures should social media 
companies adopt in order to prevent discrimination? How can this committee 
help Facebook address its lack of diversity?  
 

3. Is crowdsourcing or fact-check labelling a more effective method to combat 
fake news? Should the committee consider a different approach? To what extent 
should the U.S. government regulate news?  

 

Mark Zuckerberg 

 

When Facebook was created in February of 2004, its founder, Mark Zuckerberg, 

had not only built an incredible, intricate, and complex social media network capable of 

vast accomplishments; he also inherited a behemoth-sized amount of responsibility. 

Any entity with such enormous potential was bound to have some bumps in the road at 

some point. Thus, in light of the issues mentioned above, the committee chair and vice 

chair may feel it necessary to call Mr. Zuckerberg into the committee to answer for the 

various concerns of the committee members. Delegates should be prepared for the 

possibility of discussing, interacting with, and questioning Mr. Zuckerberg (depending 

on his availability). While there is no guarantee that he will accept the invitation given 

to him by the chair and vice-chair, here are some questions to consider that may prove 

useful regardless: 

 

1. What role should Facebook play in today’s society, and is it currently achieving 

that goal? 

2. What level of accountability do Mr. Zuckerberg and the Facebook executives 

hold in regards to Facebook’s impact on its users, political players, and the 

world in general? 

3. If a trial were to be conducted against Mr. Zuckerberg and/or Facebook itself, 

what would be the “charges” against them? The evidence?  
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Democrats (majority): 

1. Carolyn Maloney (New York) 

2. Nydia Velazquez (New York) 

3. Alexandria Ocasio-Cortez (New York) 

4. Brad Sherman (California) 

5. Al Green (Texas) 

6. Emanuel Cleaver (Missouri) 

7. William Lacy Clay (Missouri) 

8. Ed Perlmutter (Colorado) 

9. David Scott (Georgia) 

10. Jim Hines (Connecticut) 

11. Bill Foster (Illinois) 

 

Republicans (minority):  

 

12. Patrick McHenry (North Carolina) 

13. Ann Wagner (Missouri) 

14. Frank Lucas (Oklahoma) 

15. Bill Posey (Florida) 

16. Bill Huizenga (Michigan) 

17. Steve Stivers (Ohio) 

18. Roger Williams (Texas) 

19. French Hill (Arkansas) 

20. Warren Davidson (Ohio) 

 

Other: 

 

21. Stephanie Grisham (32nd White House Press Secretary) 

22. Maxine Williams (Chief Diversity Officer at Facebook) 

23. Seith Eisen (Spokesperson of Mastercard) 
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